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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF MINNESOTA

JOHN E. JAUNICH, individually and on
behalf of all others similarly situated,
Case No.
Plaintiff,
COMPLAINT
V.
Class Action

STATE FARM LIFE INSURANCE
COMPANY, JURY TRIAL DEMANDED

Defendant.

CLASS ACTION COMPLAINT AND DEMAND FOR JURY TRIAL

Plaintiff John E. Jaunich (“Plaintiff”), individually and on behalf of all others
similarly situated, for his Class Action Complaint against Defendant State Farm Life
Insurance Company (“Defendant” or “State Farm™), states and alleges as follows:

INTRODUCTION

1. This is a class action to recover amounts that Defendant charged and
collected from Plaintiff and other similarly situated life insurance policy owners in excess
of amounts authorized by the express terms of their policies. Plaintiff’s claims and those
of the proposed class members are exclusively supported by the explicit provisions of their
life insurance policies and are not derived from any alleged conversations had, or
documents reviewed, at the time of sale.

2. The terms of Plaintiff’s life insurance policy provide for an “Account Value”

consisting of monies held in trust by Defendant for Plaintiff. Over the course of several
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years, Defendant deducted monies from Plaintiff’s Account Value in breach of his policy’s
terms.

3. Defendant is contractually bound to deduct only those charges explicitly
identified and authorized by the terms of its life insurance policies, which are fully
integrated agreements. Defendant deducts charges from the Account Values of Plaintiff
and the proposed class members in excess of amounts specifically permitted by their life
insurance policies.

4. Defendant has caused material harm to Plaintiff and the proposed class
members by improperly draining monies they accumulated in the Account Values of their
policies. Every unauthorized dollar taken from policy owners is one less dollar on which
policy owners earn interest and one less dollar that can be: applied to pay future premiums;
used to increase the death benefit; used as collateral for policy loans; or withdrawn as cash.

5. Plaintiff brings this case as a class action under Federal Rule of Civil
Procedure 23, individually and as a representative of the following (the “Class): All persons
who own or owned a universal life policy issued by State Farm on its policy form 94030

in the State of Minnesota.

PARTIES
6. Plaintiff John E. Jaunich is an individual and resident of the State of
Minnesota.
7. Defendant State Farm Life Insurance Company is a life insurance company

organized and existing under the laws of the State of Illinois, and maintains its principal

place of business in Bloomington, Illinois.
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JURISDICTION AND VENUE

8. This Court has jurisdiction over all causes of action asserted herein pursuant
to 28 U.S.C. § 1332(d) because this is a class action with diversity of citizenship between
parties and the matter in controversy exceeds $5,000,000, exclusive of interest and costs,
and the proposed Class contains more than 100 members.

9. Venue is proper in this Court pursuant to 28 U.S.C. § 1391 because
Defendant is a resident of this District and a substantial portion of the events giving rise to
Plaintiff’s causes of action occurred in this District.

FACTUAL BACKGROUND

10.  Plaintiff purchased from Defendant a flexible premium adjustable whole life
insurance policy bearing the policy number LF-1451-0691, and a policy date of December
7, 1995, with a basic amount of $50,000. A true and accurate copy of Plaintiff’s policy (the
“Policy”) is attached hereto as Exhibit A and incorporated herein by reference.

11.  Plaintiff has always been both the “owner” and “insured” under the Policy.

12.  Defendant is the effective and liable insurer of the Policy.

13. The Policy is a valid and enforceable contract between Plaintiff and
Defendant.

14.  “The [P]olicy is the entire contract,” and it consists of “the Basic Plan, any
amendments, endorsements, and riders, and a copy of the application.” Ex. A at p. 11.

15.  The terms of the Policy are not subject to individual negotiation and are
materially the same for all policy owners. They cannot be altered by an agent’s

representations at the time of sale.
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16.  The Policy provides that, “[o]nly an officer has the right to change this
policy. No agent has the authority to change the policy or to waive any of its terms. All
endorsements, amendments, and riders must be signed by an officer to be valid.” Ex. A at
p. 11.

17.  Defendant administered and currently administers all aspects of the Policy,
and all policies that fall within the Class definition set forth above (together, the
“Policies”), including collecting premiums, and setting, assessing and deducting policy
charges.

18.  In addition to a death benefit, the Policies provide policy owners a savings,
or interest-bearing, component that is identified in the Policies as the “Account Value.”

19.  Generally speaking, premium dollars are deposited into the Account Value,
from which Defendant deducts those monthly charges authorized by the terms of the
Policies. The Account Value earns interest as provided by the Policies.

20.  The money that makes up the Account Value is the property of the policy
owner and is held in trust by Defendant.

21.  Defendant may access and withdraw funds from the Account Value only as
expressly authorized by the Policies.

22.  The Policies expressly define the specific charges that Defendant may assess
and deduct from a given policy owner’s premium payments and the accumulated Account

Value. Defendant may deduct only those charges allowed by the Policies.
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23. Under the express terms of the Policies, a “premium expense charge” is
taken from each premium payment in the amount of 5% of each premium paid. Ex. A at p.
3.

24.  The Account Value is equal to 95% of the initial premium less the monthly
deduction for the first policy month, and thereafter:

The account value on any deduction date after the policy date is the account
value on the prior deduction date:
(1) plus 95% of any premiums received since the prior deduction date,
(2) less the deduction for the cost of insurance for any increase in Basic
Amount and the monthly charges for any riders that became effective
since the prior deduction date,
(3) less any withdrawals since the prior deduction date,
(4) less the current monthly deduction,
(5) plus any dividend paid and added to the account value on the current
deduction date, and
(6) plus any interest accrued since the prior deduction date.

The account value on any other date is the account value on the prior
deduction date:
(1) plus 95% of any premiums received since the prior deduction date,
(2) less the deduction for the cost of insurance for any increase in Basic
Amount and the monthly charges for any riders that became effective
since the prior deduction date,

(3) less any withdrawals since the prior deduction date, and
(4) plus any interest accrued since the prior deduction date.

Ex. Aatp.9.

25.  The “Policy Date” is “[t]he effective date of this Policy,” and the “Deduction
Date” is “[t]he policy date and each monthly anniversary of the policy date.” Ex. A at p. 5.
Therefore, the Deduction Date under Plaintiff’s Policy is the 7" of each month. Ex. A. at

p. 3.
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The Policies authorize Defendant to take a “Monthly Deduction” from the

policy owner’s Account Value each month. Ex. A at p. 9.

27.

The Policies expressly define the Monthly Deduction as follows:

Monthly Deduction. This deduction is made each month, whether or not
premiums are paid, as long as the cash surrender value is enough to cover
that monthly deduction. Each deduction includes:

1)
(2)
©)

Ex. Aatp.9.

28.

the cost of insurance,
the monthly charges for any riders, and
the monthly expense charge.

The Policies state that the monthly expense charge (“Expense Charge”) is

$5.00. Ex. Aatp. 3.

29.

The Policies also expressly define how the charge for the monthly

“Cost of Insurance” (“Cost of Insurance Charge”) is determined and calculated:

Cost of Insurance. This cost is calculated each month. The cost is
determined separately for the Initial Basic Amount and each increase in Basic
Amount.

The cost of insurance is the monthly cost of insurance times the difference
between (1) and (2), where:

(1) is the amount of insurance on the deduction date at the start of the

month divided by 1.0032737, and

(2) is the account value on the deduction date at the start of the month

before the cost of insurance and the monthly charge for any waiver of
monthly deduction benefit rider are deducted.

Until the account value exceeds the Initial Basic Amount, the account value
is part of the Initial Basic Amount. Once the account value exceeds that
amount, if there have been any increases in Basic Amount, the excess will be
part of the increases in order in which the increases occurred.

Ex. A atp. 10.
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30.  The Policies specify the factors Defendant may use to determine “Monthly
Cost of Insurance Rates,” which are used to calculate the Cost of Insurance Charges that
are deducted from the Account Value each month:

Monthly Cost of Insurance Rates. These rates for each policy year are

based on the Insured’s age on the policy anniversary, sex, and applicable rate

class. A rate class will be determined for the Initial Basic Amount and for

each increase. The rates shown on page 4 are the maximum monthly cost of

insurance rates for the Initial Basic Amount. Maximum monthly cost of

insurance rates will be provided for each increase in the Basic Amount. We

can charge rates lower than those shown. Such rates can be adjusted for

projected changes in mortality but cannot exceed the maximum monthly cost

of insurance rates. Such adjustments cannot be made more than once a

calendar year.
Ex. A atp. 10.

31. Defendant admits that a rate “based on” factors explicitly identified in the
Policies must be determined using only those factors identified and no other unidentified
factors. See Alleman v. State Farm Life Ins. Co., 334 F. Appx. 470, 472 (3rd Cir. 2009)
(affirming summary judgment in State Farm’s favor and rejecting plaintiff insured’s
argument that a provision in the life insurance policy stating a charge would be “based on
the Insured’s age last birthday and sex” should be read to include other undisclosed factors,
because “[b]y the plain language of these policies, it is clear that the insureds’ age and sex
are the only mortality factors relevant to the rate ....”) (emphasis added).

32.  Thus, under the explicit terms of the Policies, Defendant is authorized to

determine Monthly Cost of Insurance Rates for each policy year using only the Insured’s

age, sex, applicable rate class, and projected changes in mortality. Ex. A. at p. 10.
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33.  Policy year, age, sex, and rate class are factors commonly used within the
life insurance industry to determine the mortality expectations of an insured or group or
class of insureds.

34. By specifically identifying Cost of Insurance Rates for each policy year as
based on age, sex, and rate class, Defendant agrees that mortality expectations determine
the Monthly Cost of Insurance Rates under the Policies, as confirmed by the additional
provision that “[s]uch rates can be adjusted for projected changes in mortality.” Ex. A at p.
10.

35.  Given the language of the Monthly Cost of Insurance Rates provision in the
Policies, and its context in the Policies as a whole, no reasonable layperson would expect
that the Policies permitted Defendant to use any factor it wanted to determine Cost of
Insurance Rates for the Policies. A reasonable layperson would instead read policy year,
age, sex, and rate class, in combination with the contractual limitation that rates can only
be adjusted for “projected changes in mortality,” to mean that only mortality expectations
are used to determine Monthly Cost of Insurance Rates for the Policies.

36.  The Policies authorize Defendant to make periodic deductions from policy
owners’ Account Values including, specifically, Cost of Insurance Charges that are
calculated using rates that Defendant must determine based on specified factors, and that
can be adjusted for projected changes in mortality.

37.  ThePolicies also disclose a premium expense charge set at a fixed percentage

of five percent of each premium payment made. The Policies further disclose a separate,
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monthly Expense Charge within the Monthly Deduction that Defendant set at a fixed
amount of $5.00 per month.

38.  Although the Policies authorize Defendant to use only certain, specified
factors in determining Monthly Cost of Insurance Rates, Defendant uses other factors, not
authorized by the Policies, when determining those rates, including, without limitation,
profit and expenses.

39. By loading these factors into Monthly Cost of Insurance Rates, Defendant
knowingly causes those rates to be higher than what is explicitly authorized by the Policies
and, as a result, withdraws Cost of Insurance Charges from policy owner Account Values
in amounts greater than what is permitted by the Policies.

40. By loading unauthorized factors in Monthly Cost of Insurance Rates,
Defendant repeatedly and continuously breaches the Policies and impermissibly inflates
those rates.

41.  As a direct and proximate result of Defendant’s breaches, Plaintiff and the
Class have been damaged, and those damages are continuing in nature in that Defendant
deducted and will continue to deduct unauthorized Cost of Insurance Charges from policy
owners’ Account Values.

42. By loading expense factors in Monthly Cost of Insurance Rates, Defendant
repeatedly and continuously breaches the Policies by impermissibly deducting from the
Account Values of Plaintiff and the Class amounts in excess of the fixed expense charges

expressly authorized by the Policies.
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43.  As a direct and proximate result of Defendant’s breaches, Plaintiff and the
Class have been damaged and those damages are continuing in nature in that Defendant
has deducted and will continue to deduct expenses, including without limitation,
maintenance, administrative, and other expenses, from the Account Values of Plaintiff and
the Class in amounts not authorized by the Policies.

44.  The nature of Defendant’s conduct is such that Plaintiff and each member of
the Class would be unaware that Defendant was engaging in wrongdoing by taking inflated
charges and improper amounts from their Account Values. Defendant possesses the
actuarial information and equations underlying the computation of rates and charges for
the Policies. The Monthly Cost of Insurance Rates used to calculate the monthly Cost of
Insurance Charges are not disclosed to policy owners, nor are the components or factors
that comprise those rates. Even if they were, Plaintiff and the Class would lack the
knowledge, experience, and training to reasonably ascertain how Defendant calculated the
rates and charges.

45.  Defendant was aware that Plaintiff and each member of the Class did not
know about the improper deductions because of Defendant’s superior knowledge of the
aforementioned computations. Defendant sent Plaintiff annual statements that identified
each month’s Cost of Insurance Charge while affirmatively concealing the factors
Defendant used to calculate the Cost of Insurance Rates. Despite reasonable diligence on
his part, Plaintiff was kept ignorant by Defendant of the factual bases for these claims for
relief. Defendant’s withholding of material facts concealed these claims and tolled all

applicable statutes of limitation.
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46.  Plaintiff reasonably relied to his detriment on Defendant’s fraudulent
concealment of its misconduct and material omission of the factors actually used to
calculate the deductions from his Account Value. As a result of such concealment, Plaintiff
did not believe that he had suffered any injury or that it was necessary to file a lawsuit.
Plaintiff did not discover, and exercising reasonable diligence could not have discovered,
the facts establishing Defendant’s continuing breaches or the harm caused thereby. Plaintiff
did not learn of Defendant’s continuing breaches of the Policy supporting his claim until
approximately early 2020, when he engaged counsel.

47. Defendant is estopped from asserting a statute of limitations defense.
Defendant’s conduct in failing to disclose the true factors it used—and continues to use—
to calculate the Cost of Insurance Rates misled Plaintiff and prevented him from learning
the factual bases for these claims for relief. Plaintiff proceeded diligently to file suit once
he discovered the need to proceed. Defendant’s continuing breach of the Policy is ongoing.

CLASS ALLEGATIONS

48.  Plaintiff brings this lawsuit under Fed. R. Civ. P. 23, individually and as a
representative of the following Class: All persons who own or owned a universal life policy
issued by State Farm on its policy form 94030 in the State of Minnesota.

49.  Excluded from the Class is Defendant, any entity in which Defendant has a
controlling interest, any of the officers, directors, or employees of Defendant, the legal
representatives, heirs, successors, and assigns of Defendant, any State Farm independent
contractor insurance agents, anyone employed with Plaintiff’s counsel’s firms, any Judge

to whom this case is assigned, and the Judge’s immediate family. Excluded from the Class
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is any policy that explicitly discloses all of the factors Defendant uses to calculate its rates
and charges.

50.  Plaintiff’s claims satisfy the numerosity, commonality, typicality, adequacy,
and superiority requirements of Federal Rule of Civil Procedure 23(a), and the
requirements for class treatment under Rules 23(b)(1), (b)(2), and (b)(3).

51.  The numerosity requirement is satisfied because there are thousands of Class
members who are geographically dispersed, making joinder impracticable, and the
disposition of Class member claims in a single action will provide a substantial benefit to
all parties and to the Court.

52.  Class members are ascertainable from information and records in
Defendant’s possession, custody, or control. Notice of this action can therefore be readily
provided to the Class, via first class mail or other appropriate means, using information
contained in Defendant’s records.

53.  Plaintiff’s claims are typical of the claims of the Class, because the express
terms of the Policies purchased from Defendant by Plaintiff and proposed Class members
contain identical limitations on the amounts Defendant can charge under the Policies.

54.  Plaintiff will fairly and adequately represent the Class because he is a
member of the Class and his interests are aligned with, and do not conflict with, the interests
of those he seeks to represent. The interests of the Class members will be fairly and
adequately protected by Plaintiff and his counsel, who have extensive experience

prosecuting complex class litigation.
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55.

There are questions of fact and law common to the Class that predominate

over any questions affecting only individual members, and a class action is superior to

other available methods for the fair and efficient adjudication of the controversy. The

questions of law and fact common to the Class arising from Defendant’s actions include,

without limitation, the following:

a.

551080.2

Whether Defendant is permitted by the Policies to determine its Monthly
Cost of Insurance Rates using factors other than those specified in the
Policies;

Whether Defendant added, included, used, or relied on factors not specified
in the Policies when determining the Monthly Cost of Insurance Rates used
to calculate Cost of Insurance Charges for the Policies;

Whether Defendant added, included, used, or relied on factors unrelated to
its mortality expectations in determining Monthly Cost of Insurance Rates
that the Policies provide are determined using specified mortality factors and
no other specified factors;

Whether Defendant is permitted by the Policies to charge expense amounts
to policy owners in excess of the amounts disclosed in the Policies;
Whether Defendant charged amounts in excess of those specifically
authorized by the Policies;

Whether Defendant breached the terms of the Policies;

Whether Defendant converted Class members’ property;
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h. Whether the Class was injured and sustained damages as a result of
Defendant’s wrongful conduct;

i.  Whether the Class is entitled to damages, restitution, and/or other relief as a
remedy for Defendant’s conduct; and

J. Whether the Class is entitled to declaratory relief stating the proper
construction and/or interpretation of the Policies.

56.  The questions set forth above predominate over any questions affecting only
individual persons, and a class action is superior to all other available means of fair and
efficient adjudication of the claims of Plaintiff and Class members. The injury suffered by
each individual Class member is relatively small in comparison to the burden and expense
of individual prosecution of these claims. Even if Class members could afford to pursue
individual litigation, the court system could not. Individualized litigation would risk
inconsistent or contradictory judgments while increasing the delay and expense to all
parties, and to the judicial system, from the complex legal and factual issues presented
here. By contrast, the class action device presents far fewer management difficulties, and
provides the benefits of single adjudication, an economy of scale, and comprehensive
supervision by a single court.

57.  Defendant has acted or refused to act on grounds generally applicable to
Plaintiff and Class members, making final injunctive relief and declaratory relief

appropriate with respect to the Class as a whole.
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COUNT I: BREACH OF CONTRACT
(Cost of Insurance Charge)

58.  The allegations contained in paragraphs 1 through 57 are incorporated by
reference as if fully alleged herein.

59.  Plaintiff and the Class purchased life insurance policies—defined herein as
the Policies—from Defendant.

60. The Policies are valid and enforceable contracts between Defendant and
Class members, including Plaintiff.

61. Plaintiff and the Class members substantially performed their obligations
under the terms of the Policies.

62. By determining Monthly Cost of Insurance Rates inconsistent with the terms
of the Policies and loading unauthorized factors in Monthly Cost of Insurance Rates,
Defendant impermissibly caused and continues to cause those rates to be higher than what
is explicitly authorized by the Policies.

63. Because Defendant calculates Cost of Insurance Charges inconsistent with
the terms of the Policies, including using Monthly Cost of Insurance Rates that are higher
than those authorized by the Policies, Defendant deducted Cost of Insurance Charges from
the Account Values of Plaintiff and the Class in amounts greater than those authorized by
their policies.

64. Defendant’s practice of deducting charges in amounts not authorized by the

Policies constitutes a breach of the Policies.
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65. As a direct and proximate result of Defendant’s ongoing and continuing
breach, Plaintiff and the Class have sustained damages that are continuing in nature in an
amount to be determined at trial.

COUNT II: BREACH OF CONTRACT
(Expense Charge)

66. The allegations contained in paragraphs 1 through 57 are incorporated by
reference as if fully alleged herein.

67. By loading Monthly Cost of Insurance Rates with undisclosed and
unauthorized expenses, Defendant impermissibly deducts expenses from the Account
Values of Plaintiff and the Class in amounts in excess of the fixed expense charges
expressly authorized by the Policies.

68. By deducting unauthorized expense charges from the Account Values of
Plaintiff and the Class, Defendant has breached the Policies.

69. As direct and proximate result of Defendant’s ongoing and continuing
breach, Plaintiff and the Class have sustained damages that are continuing in nature in an
amount to be determined at trial.

COUNT 111: CONVERSION

70.  The allegations contained in paragraphs 1 through 57 are incorporated by
reference as if fully alleged herein.
71.  Plaintiff and the Class were the owners of the funds Defendant deducted from

their Account Values in excess of the amounts permitted by the terms of the Policies.
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72.  Defendant intentionally and substantially interfered with that property
interest. By deducting Cost of Insurance Charges and expense charges in unauthorized
amounts from the Account Values of Plaintiff and the Class, Defendant assumed and
exercised dominion and control over, and misappropriated or misapplied specific funds
placed in the custody of Defendant for the benefit of Plaintiff and the Class members,
without authorization or consent and in hostility to the rights of Plaintiff and Class
members.

73.  Defendant continues to retain these funds unlawfully. At no time did Plaintiff
or any Class member consent to such wrongful retention of funds by Defendant.

74.  Defendant’s wrongful exercise of control over the personal property of
Plaintiff and Class members constitutes conversion. Demand is excused because
Defendant’s possession of the property was acquired wrongfully and because demand
would be useless.

75.  As a direct and proximate result of Defendant’s conduct, Plaintiff and the
Class have been damaged, and these damages are continuing in nature.

76.  Although requiring expert testimony, the amounts of unauthorized Cost of
Insurance Charges and expense charges Defendant took from Plaintiff and the Class are
capable of determination, to an identified sum, by comparing Plaintiff’s actual Cost of
Insurance Charge each month to a Cost of Insurance Charge computed using a Monthly
Cost of Insurance Rate determined using only the mortality factors provided for in the

Policy.
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77. Defendant intended to cause damage to the Plaintiff and the Class by
deducting more from their Account Values than was authorized by the Policies.

78. By reason of the foregoing, Plaintiff and Class members are entitled to
recover from Defendant all damages and costs permitted by law, including all amounts
Defendant wrongfully converted.

COUNT 1V: DECLARATORY AND INJUNCTIVE RELIEF

79.  The allegations contained in paragraphs 1 through 57 are incorporated by
reference as if fully alleged herein.
80.  An actual controversy has arisen and now exists between Plaintiff and the
Class, on the one hand, and Defendant, on the other, concerning the respective rights and
duties of the parties under the Policies.
81.  Plaintiff contends that Defendant breached and continues to breach the
Policies in the following respects:
a. By using unauthorized and undisclosed factors to compute the Monthly Cost
of Insurance Rates under the Policies, Defendant impermissibly increased
Monthly Cost of Insurance Rates for the Policies and, as a result, withdraws
Cost of Insurance Charges from the Account Values of Plaintiff and the Class
in amounts greater than those authorized by the Policies; and
b. By inflating Monthly Cost of Insurance Rates under the Policies with
expense factors that are not disclosed as being used to determine those rates,

Defendant impermissibly deducted expense charges from the Account
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Values of Plaintiff and the Class in amounts in excess of the fixed expense
charges expressly authorized by the Policies.

82.  Plaintiff therefore seeks a declaration of the parties’ respective rights and
duties under the Policies and requests the Court to declare the aforementioned conduct of
Defendant as unlawful and in material breach of the Policies so that future controversies
may be avoided.

83.  Pursuant to a declaration of the parties’ respective rights and duties under the
Policies, Plaintiff further seeks an injunction: (1) temporarily, preliminarily, and
permanently enjoining Defendant from continuing to engage in conduct in breach of the
Policies, and from continuing to collect unlawfully inflated charges in violation of the
Policies; and (2) ordering Defendant to comply with terms of the Policies in regards to its
assessment of charges against Plaintiff and Class members’ Account Values.

PRAYER FOR RELIEF

84. WHEREFORE, Plaintiff, individually and on behalf of all others similarly
situated, requests relief as follows:

a. That the Court enter an order certifying the class, appointing Plaintiff as a
representative of the Class, appointing Plaintiff’s counsel as Class counsel,;
and directing that reasonable notice of this action, as provided by Federal
Rule of Civil Procedure 23(c)(2), be given to the Class;

b. For a judgment against Defendant for the causes of action alleged against it;

c. For compensatory damages in an amount to be proven at trial;

d. For exemplary damages;
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e. For a declaration that Defendant’s conduct as alleged herein is unlawful and
in material breach of the Policies;

f. For appropriate injunctive relief, enjoining Defendant from continuing to
engage in conduct related to the breach of the Policies;

g. For pre-judgment and post-judgment interest at the maximum rate permitted
by law;

h. For Plaintiff’s attorneys’ fees;

I. For Plaintiff’s costs and litigation expenses incurred; and

J. For such other relief in law or equity as the Court deems just and proper.

DEMAND FOR JURY TRIAL

Plaintiff hereby demands a trial by jury of all claims so triable.
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Dated: July 13, 2020

551080.2

Respectfully submitted,

LOCKRIDGE GRINDAL NAUEN P.L.L.P.

/s/Karen Hanson Riebel

Karen Hanson Riebel (MN # 0219770)
Maureen Kane Berg (MN #033344X)
100 Washington Avenue South

Suite 2200

Minneapolis, MN 55418

Telephone: (612) 339-6900
Facsimile:  (612) 339-0981

Email: khriebel@locklaw.com
Email: mkberg@Ilocklaw.com

Local Counsel for Plaintiff John E. Jaunich

MILLER SCHIRGER LLC

s/ John J. Schirger

John J. Schirger, MO # 60583

(pro hac vice application forthcoming)
Matthew W. Lytle, MO #59145

(pro hac vice application forthcoming)
Joseph M. Feierabend, MO #62563
(pro hac vice application forthcoming)
4520 Main Street, Suite 1570

Kansas City, MO 64111

Telephone: (816) 561-6500
Facsimile:  (816) 561-6501

Email: jschirger@millerschirger.com
Email: mlytle@millerschirger.com
Email: jfeierabend@millerschirger.com
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STUEVE SIEGEL HANSON LLP
Norman E. Siegel, MO # 37682

(pro hac vice application forthcoming)
Patrick J. Stueve, MO # 37682

(pro hac vice application forthcoming)
Ethan Lange, MO # 67857

(pro hac vice application forthcoming)
Lindsay Todd Perkins, MO # 60004
(pro hac vice application forthcoming)
460 Nichols Road, Suite 200

Kansas City, Missouri 64112
Telephone: 816-714-7100
Facsimile:  816-714-7101

Email: siegel@stuevesiegel.com
Email: stueve@stuevesiegel.com
Email: lange@stuevesiegel.com
Email: perkins@stuevesiegel.com

MORGAN & MORGAN

John Yanchunis FL # 324681

(pro hac vice application forthcoming)
201 N Franklin Street, 7" Floor
Tampa, Florida 33602

Telephone: 813-275-5272
Facsimile: 813-222-4736

Email: stueve @stuevesiegel.com

Attorneys for Plaintiff John E. Jaunich
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STATE FARM LIFE INSURANCE COMPANY

HOME OFFICE, ONE STATE FARM PLAZA, BLOOMINGTON, ILLINOIS 61710
INSURED JOHN E JAUNICH

(Male)
AGE 45
StateFarm
& POLICY NUMBER  1prp-1451-0691
O

POLICY DATE  pecember 7, 1995

INITIAL BASIC AMOUNT Re-Issued As Requested

This policy is based on the application and the payment of premiums. as specified in the policy, while the
Insured lives. State Farm Life Insurance Company will pay the proceeds to the beneficiary within 2
months after due proof of the Insured's death is received.

Right to Cancel. You may cancel this policy by giving notice and returning this policy to State Farm
Lifc Insurance Company. This must be done by the end of the 30th day after the date you receive this
policy. Notice may be delivered. mailed. or sent by telegram.  If mailed, notice or return of the policy 1s
cffcetive when postmarked. if properly addressed and postage prepaid. State Farm Life Insurance
Company will return all premiums paid on this policy within 10 days after the notice and the policy are
recerved.

Read this policy with care. This is a legal contract between the Owner and State Farm Life Insurance
Company.

Bﬁfwmm | 6 f&wm&k?m\?r

Seeretary President

Registrar

BASIC PLAN DESCRIPTION
Flexible premium adjustable whole life insurance. A death benefit is payvable when the Insured dics.
Flexible premiums arc pavable while the Insured is alive.  The basic plan is cligiblc for annual
dividends.
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POLICY IDENTIFICATION

Insured IOHN E JAUNICH Age 45
(Male)
Policy Nunmber LF-1451-0691 Inifial Basic Amount Re-issued As
Requested

Policy Date December 7, 1995
Issue Date  January 15, 1996

SCHEDULE OF BENEFITS
Universal Life Basic Plan: )
Death Benefit Option 1 (Basic Amount includes the Account Value)
Basic Amount (Standard Rate Class-Male): $§50,000
SCHEDULE OF PREMIUMS
Planned premiums are included in the schedule shown below. The payment period for the

planned premiums is 1 month starting on May 7, 2020. _
A premium expense charge of 5% is deducfed from each premium paid.

Total Premiums
Beginning: For Policy Year
December 7, 2020 $900.00
MONTHLY DEDUCTIONS
The deduction date is the 7th of sach month.
Maximum monthly cost of insurance rates are shown on page 4. The cost of insurance is
deductible while the policy is in force.
The monthly expense charge is $5.00.

NOTE: Insurance may ferminaie if premiums paid are not sufficieni to continue the
insurance.

Form 94030 Page 3 20200501
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SCHEDULE OF SURRENDER CHARGES

Beginning
Policy Policy Surrendet
Year  Month Charge
25 6 $0.00

COST OF INSURANCE RATES AND MONTHLY CHARGES

Maximum Monthly Cosi of Insurance Rates

Per $1000
{Standard Raie Class-Male)

Age Rate: Age Rate Agé Rate Age Rate
69 3.2068 77 6.9577 85 14.3247 93 27,2442
70 3.5147 78 7.5852 86 15.6263 94 30.4453
71 3.8670 19 §.2619 87 16.9762 95 35.4922
12 4.2723 §0 2.0119 88 18.3754 96 44,5151
13 4.7329 81 9.8582 g9 19.8343 97 62.8314
14 5.2401 82 10.8223 90 21.3788 938 73.0824
75 5.7847 83 11,9024 91 23.0518 99 83.3333
76 6.3595 84 13.0775 92 24.9371 & over

Form 94030 Page 4 20200501
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DEFINITIONS

We, us, and our rcfcr to State Farm Life Insurance
Company..

Y ou and your refer to the Owner.
Application. Includes-any life insurance application,

any application for changg in the policy, medical
history. questionnaire, and other documents from vou or

any other person proposcd for insurance which are made.

a. part of this policy.

Basic Amount. The Initial Basic Amount plus any
increases less any decreases.

Basic Amount Minimum. On or after the policy
anniversary when the Insured is age 55, the Basic’
Amiount cannot be less than $235,000. Olhcmlsu the
Basic-Amount cannot bg less than’ $350,000.

Benefit Period Ends. The coverage for the benefit
cxtends to, but docs not include, the policy annsversary
1n the year shown on page 3 under this heading.

Deduction Date. The policy date and cach monthly
anniversary of the policy date.

Dollars. Any money we pay, or which Is paid to vs,
must.be m United. States dollars.
Effective Date. Coverage starts.on this date.

Initial Basic Amount, The amount.of coverage on the
Insured provided by the Basic Plan on the policy date.

Insurance Amount. Theamount of covirage on the
effective date of cach rider shown on page 3.

Moanthly Charge Deductible. A monthly-chargc for
ariy rider is deducted as part of the monthly deduction
until the policy anniversary in the year shown on page 3.

Officer.. The president, a vice president, the sceretary,
or an assistant secretaty of Stat¢ Farm Life Insurarice
Company,

Payee. On the Insured's death, the beneficiarics shown
in the application, unless changed.  If vou cash
surrender-this policy. the persons. that you have named,
A pavee can be-other than a-natural person only if we:
agree, '

Planned Premium. The _prcmium amount that you
have-chosen.  This amount is shown onpage 3 for the
payment period-that you have choscn.

Policy Date. The effective date of this policy.
Policy Month, Ye'ir, or Anniversary. A policy

month, year; of anniversary is measured from the pelicy
date.

Proceeds.. The amounts pa‘__\;-'ablc olrthe death of the
Insured.
Rate Class. The underwriting class of the person

insurcd. A rate class will be determined for the-Initial
Basic-Amount and cach increase m the Basic. Amount.

Request. A written request signed by the person
maldng the request,  Such request must be sent to and
be irr'a form aceeptable to us.

Rider. Any benefit. othier than the Basie Plan, madea
part-of this policy.

OWNERSHIP PROVISIONS

Owner. The Ovwaer is as named i the application:

uniess changed.  You may cxercise any policy provision

only by réquest and while the Insurcd is alive.

Change of Owner. You may change the ownership of
this policy by sending usa request while the Insured is

FORM 94038
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alive,  We have the right to request.this.palicy to make
the ehange on it.. The changew ill take cffect the date
you sign the request, but the change will not affectany
action we have taken b_Lf(}lC e receive the request. A
change of owner does not change the beneticiary

designation.
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DEATH BENEFIT AND DEATH BENEFIT OPTIONS PROVISIONS

‘Death Benefit. The amount of death benefit is an
ameunt of insurance based on the death benefit option
plus any insurance mmounts payable undcr any riders en
the Insured and tlic part of the cost of msurance forthe
part of the policy month. beyond the Insured's death less.
any loan, acerucd loan interest, and, if the Insurcd dics
during the grace period, the monthly deductions. from the
start of the grace period.

Deéath:Benefit Options. Thicrc-arc.two death benefit
options. [fyou do not choose an option, we will use
option 2. "The account valuc on'the date of death is used
in determining the amount of insgrance.

Option 1.  The amount of insurance will be the
greater-of (1) the Basic Amount plus 93% of any
premium received since the last deduetion date plus
interest carned on that amount of premivm or (2) a
percentage of the account value.  Such percentage is
based-on the Insured's age at the start of the current
policy vear.

Option 2. The amount of insurance will be the
greater of (1) the Basic Amouwit plus the ::count value
or(2)a pcrc‘cntag{, of theaccount valu: - ~uch
percetitage i based on the Insured's-ag. . the start of
the current pelicy year.

Percentage of Account Value Table

Age: Percéntage Age Percentage

0-40 250% 61 128%
41 243% 62 126%
42 236% 63 124%
43 229% 64 122%
44 222% 65 120%
45 215% 66 115%
46 209% 67 118%
47 203% 68 117%
48 197% 69 116%
49 191% 70 115%
36 185% 7! 113%
51 178% 72 111%
52 171% 73 109%.
33 164% 74 107%
34 157% 75-00 H)5%
55 150% g1 104%
56 146% 92 103%
57 142% 93 2%
58 138% 44 101%
39 134% 95 & up 100%
60 130%

Change in Basic Amount. 'You-may request a change
m the Basic Amourit onee cach policy year - The

FORM %4030
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‘the ncrease.

minimum amount of changcis $25,000-for an increase
and $10,000 for a decrease. For any change tn Basie
A_l_nou_nt we will send vou a revised page 3 to be placed
with this policy.

If you request an increase, an application must be
completed, evidence of nsurability satisfactory (¢ us
must be furnished,-dnd there must be enough cash
surrénder value 1o make a monthly deduction which
icludes the cost of insurance for the inerease. No.
increases will be allowed after the policy anniversary
when the Tnsured is age 80. The revised page 3 will
show the amount of the increasc and its effective date.

1t you request a decrease, the Basic Amount remaining
after the deereasc cannot be less than the Basic Amount
Minimum. We reserve the right to not accopt a request
for a decrease in the Basic Amount if such decrease
could result in this policy being disqualificd as.a life
insurance contract under any section of the Unifed States
Internal Revenuc Codc, as aimcnded from time to time,
Any decrease will first be used to reduce the most recent
increase.  Then, the next most recent increases will be
reduced. Finally, the Initial Basic Amount will be
reduced. The revised page 3 will show the amount of
decreageand its effective date.  The:decrcase will take
effect on the date we recetve the request.

Change of Death Benefit Option. You may rcquest a
change of death benefit option onte cach policy year.
Fora. change in. death bencfit option, we will send you a
revised page 3 to be placed with this policy. The.
revised page will show the effective date of the change:

If the-change is to.option 1, the Basic Amount will be
increased by the account value on the effective date of
We reserve the right to not dccept a
tequest for a change to option | if such change counld
result in this pelicy being disqualified as a life insurance
contract under any-scction of the United States Internal
Revenue Cods, as amended from time to time.

If the change is to option 2, the Basie Amount wiil be

decrcascd by the account value on the cffective date of

the decrease:
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PAYMENT OF BENEFITS PROVISIONS

Beneficiary Designation. This is as shown in the
application, unlcss you have madc a change. It includes
the name of the beneficiary and the order and method-of
payment.  If you name "estate” as a beneficiary, it
means the exceutors or administrators of the fast
survivor of you and all beneficiarios.  If you name
“children” of"a person as a beneficiary, only children
born to or Icgally adopted by that person will be
Ancluded.

"Wo miay Tély-on an affidavit as to the ages,.names, and
other facts about ali beneficiaries.  We will incur no
liability if we act on such affidavit.

Change of Beneficiary Designation. You may make a
change while the Insured is dbive by sending us a
request.  The chiange will take effect the date the request
is signed, but the change will not affect any action we
have taken before we receive the request.. We have the
right to request vour policy to make thie change onit.

Order of Payment o the Insuréd's Death. When the
Insured dics, we will make payment in equal shares to
the primary beacficiaries living when payment is made;.
If a primary dies after the first payment is niade, we will
pay that primary's unpaid share in Lqual shares to the
‘other primarics living wheén payiment is made.  1f'the
fast primary dies. we will make pavment in equal shares
to the suceessor beneficiarics living when payment is
niade. If a successor dies while receiving payments, we
will pay that successor's unpaid sharc i cqual shares to
the other successors living when payment is made, 1f,
at any .iime, no primary or successor is dlive, we will
make a one sum payment in equat shates 1o the final
beneficiarics. If, at any time, no beneficiary is ll\mgD
we will make a-onc sum-payment to-you, if living when
payment is made. Otherwise. we-will make-a one sur
payment to the estate of the last survivor of vou and all
beneficiaries.  "When payiment is'made” meaus (1) the
date that a periodie payt ment is doe or (2) the date that a
request is signed for a cashwithdrasval or-a one sum
paymért.  You may change this order of payment by
seriding us-a request while the Insurcd is alive,

FORM 94030
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Methods of Payment. We will pay the proceeds under
the Interest method unless you ¢hoose another method.
If the payee is other than a natural persot, we will make
payment under the One Sum method.

All .p'a_yme_nt'."il_"l_tcr\-’als'_arc_ measured from the date the
policy is surrendered ar from the date the Insured dies.
No part of any payment can be assigned before the
payment is made.

Afier the Insured's death, anyone who hag the right to
make a withdrawal may change the method of payvment
and may name a successor fo their interest.  The
successor payvee may be tliCir'Qstatc,

Method 1 (Interest Method). We will pay intercst
at the end of cach monthly interval. The interest rate
will beatleast 3 1/2% ayear. [f choscn, we will pay
interest at the end of 3, 6, or 12 menth intervals.
Withdrawals may: be ade at any time; but any
withdrawal must be at least $300.. We will pay nterest
tothe date-of withdrawal on'the amount withdrawn.

Method 2 (Fixed Years Method), We will make
equal payments at the end of cach monthiy interval for a
fixed nuiiber of years.  Thése payments include
mterest.  The guaranteed interest rate is 3 1/2%a year.
The present valuc of any anpaid payments may be
witlidrawn at afy time.

FIXED YEARS TABLE

Monthly payments that § 1000 will provide for the
numbger of years chosen.  Payments for vears nat shown
will be given, if requested.

Yeary Payments Years Paymenes:
| $84.90 3 31193
2 4318 a 178,
3. 2028 10 .86
4 2233 I Nl
= 18.17 20 377
G 1539 23 4,98
7 13.41 30 4.46
Q305047
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PAYMENT OF BENEFITS PROVISIONS (CONTINUED)

Method 3 (Life Income Method). We will make
cqual pavments at theend of cach monthly intorval as
fong as the payecis alive,  We base the amount of cacly
payment on the payee's age and sex 4t the start of the
first- monthly interval. We.may requirc proofof the
payee's age and sex. The__pa-ycc may aot withdraw the
present value of the payiments, I the payec dies during
acertain period, we will continue the'payments tothe
end of thic certan period;  or the successor payee may
Lave the present valug of any remaining payients paid
in‘one sum,

LIFE INCOME TABLE

Monthly payments for lifc that $ 1000 will provide.
Payments for-ages not shown will be-given, if requested.

Life with
‘Age Last Life 10 Years Certain
Birthday Mule  Female Male  Female
30 $4.30  $4.15 $4.46 $4.13
55 4.91 4 48 .84 445
60 547 4,92 5.34 4.86.
03 £:23 333 "3.98 541,
7G 7.34 6.38 676 612
75 885 7.64 762 70

Method 4 (Fixéd Amount Method), We will
miake cqual payments at the cnd of 1, 3, 6, or 12 month
intervals, We will continue payments u11t1[ the amount
puf under this methed together with. cgmpound interest.
Ias been paid.  Theinterest rate will be at least 3. 1/2%
ayear. The payment interval chosen must providea
total annual pavment of at least $100 for-each $1000 put
under this method.  The unpaid balance may be
withdrawn at aty time,

Method 5 (Joint Life Income Method). We will
make equal payments at the end of each monthly
interval as long as at least one of the tivo payces is alive,
We will base each payment on the age and sex of both
payees at the start of the first monthly interval. We,
may require proof of the age and sex of each payee,
The payees may not withdraw the present valug of any
payments.

FORM 24030
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JOINT LIFE INCOME TABLE

Monthly payments that $1000 will provide as.losig as at

least one of the two payees is alive.  Payments for age

combinations not shown will be given, if requested,

Age Last Female
Birthday 60- 65 70 75
Male
60 $4.45 $4.69 34,91 P50
63 460, 492 5.24 535
70 471 301 356 6:02
75 4,79 520 5.83 047

Method 6 {One Sum Method), We will pay the.
cash surrender value or the procceds in one sum,
Interest at the rate-of at least 3 1/2% a year will be paid
from the date of the Insurcd's death to the date of
payment.

Method 7 (Other Meéthod).
mcthod may be made if we agrée.

Payment by any other

Minimum Paymient. [If ariy payment, except the Jast,
under a rcthod of payiment would bt less than $100 per
pavee, we will pay the presenit valuc of any unpaid
payments in one sum.

Basis of Computation for Payments. The:monthly.
payments-shown for methods 3-and 3 are guaranteed
payments bascd on an interest rate of 3 1/2%a year and
thc:1983 Table a, projected 10 years using Projection
Scale G- '

Any present values will be-baséd on the interest rate
used in détérmining the payments for the method.

Additional Amounts Payable. Each yearwe may

apportion and pay dividends or additional interest under
any methed of payment.

930507
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PREMIUM PROVISTONS

Payment of Premiums. You may pay preiniums at our
Horme Office, a regional office, or to one of duragents.
We will give you a reecipt smrm,d by ong of our officers,
if you request one.

The initial premiom is shown on page 3 .and i ducon
the policy date.  All other preminms may be paid in any
amount and at any fime ifi

(1) the amount is at least $25 and.

(2) in.a policy vear, the total premivms, excluding

~ the initial premium,-do not exceed without our

consent, the total Planned Preimiums fora policy

year.

Premium Limitations. We reserve the right to refund
any premium paid if such premium amount would result
in this policy being disqualificd as a Jife insurance
contract under any scction of the United States Internal
Revenue Code, as amended from time to'time.  No
expense charge will be deducted from the refunded
premium.

Grace Period.

If, on any deduction date, the cagh
surrender valuc is not cnoug,h to cover the. monthly
dcductlon_ the policy will stay in foree uitil the end of
the-grace period.  The gracc period 1561 days and stasts
on that deduction date. 'We will mail a notice:at-least

31 days prior to theend of the:grace period to you and to
any assignee of record. A premiumelarge enough o

sover the monthly deductions for the grace peried and

any inerease in the surrender charges must be paid

before the end of the grace period; otherwise, this policy:

will lapsc and terminate without value.

Reinstatement. [f the policy is términated at the end of-
the grace period; you may apply to reinstate it within 3
vears afterlapse.  You must give us proof of the
fnsurcd's insurability that is satisfactory tous,  You
must pay premiums (1) to keep the policy in force for 2

months and (2) to pay the monthly deductions for the:

grace period. Reinstatement will take effect on the date
we approve:the application for reinstatement.

GUARANTEED VALUES PROVISIONS

Account Value. Theaccount value on the policy date
s 95% of the initial premium less the monthly dedustion
for the fiist policy inonth.,

The account value on.any-deduction.date afier the policy
date is-the account yaluc on the prior deduction date:

(1) plvq 95% of any premiums received since the
prior deduction datc,

(2) less the deduction For the cost of insutance for
any thercase m Basic Amount and the monthly
charges for anv riders that became offective
singe the priot deduction datc,

(3) less any withdrawals since the prior deduction
date.

{4) less the current month]5 deduction,

(3) plsany dividend paid and added to the account
value on the curtent deduction daie, and

{6) plusany interest acerved since the prior

 deduction date.

FORM 94030
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deduction.

The account value oh any other date is theaccount value
on the prior deduction date:

(1) plus 93% ol any premiums rceecived since the
prior deduction date,

{2)  lgss the deduction for the cost of insurance for
any incroasce in Basic Amount and the monthy
chiarges 'i’t;:r-any_ nders that became offcctive
singu the prior deduction date, _

(3)  loss any withdrawals since the prior dediction

' date, and

(4)  plus any interest acerucd since the prior

déduction date.

Mnnthly Deduction. This:deduetion is made each
month. avhether or naf premiums are paid, aslong as the
¢ash surrender valuéts enoughto coverthat monthly-
Each deduction iicludes:

{1} the cost of insurance,

(2)  the monthly charges for any riders, and

(3) the monthly expense charge,

930307
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GUARANTEED VALUES PROVISIONS (CONTINUED)

Cost of Insurance. This cost is calculated cach mionth.
The cost is determined separately for the Initial Basic
Amount and each increasc in Basic Amount,

Thé cost of insurance is the monthly eost of insurance
ratc times the difference between (1)-and (2), where:
(1) is the.amount of insurance on the deduction date
at the start of the month divided by 10032737,
and
{2) is the account value on the deduction date at the
start of the month before the ¢ost of msurance
‘and the monthly chargc for any-watver of
monthiy deduction benefit fider arc deducted.
Until the .account value exceeds the Initial Basic
Amougt, the account value is part of the Initial Basic
Amount.  Oneo the account value exceeds that amount,
ifthere have been any increascs in Basic Amount, the
excess will bepart of the mercascs in order in which the
increases occurred.

Monthly Cost of Insurance Rates. These rates for
each poli{:v year arc-based on the Insurcd's age on the
policy anniversary, sex, and applicable rate class. A rate-
class will be dutcrmlncd for the Initial Basic: Amount and
for cach iricrease.  The rates shown onpage 4 arc the.
maximum monthly cest of insuranee rates for the Initial
Basic Amount. Maximum monthly cost-of insurance
rates will be provided for cach inerease in the Basic
Amount. We can charge ratcs lower than those shown..
Such rates édn be-adjusted for projected changes in
mortality but cannot cxeced the maximum monthly cost
of insurance rates, Such adjustments cannot be made
more than once a calendar year.

Interest. ‘An intcrest rate of at least 4% a year will be
applied to the account value. The ratc applied to the
amount of account valug up to the amoust of any loan
may differ from the ratc applied to the account value i
excess of the amount of any loan, We will determine
these rates at [east once a year.

Cash Surrender Value. You may request surrender of

FORM 9403

this policy at aiy fime.  This policy will terminate on the
dale we receive thc request or later date 1t you so request
it. Wewill pay you the cash. surrender v aluu as of the
date coverage ceases plus the monthly deduction for the
part.of the policy month beyond that date.  We will pay
you inone sum unless you -c__hoos_c_ another method of
payment, The:cash surrender value-of this policy is its
account valuc less any surrender-charge and anty Toan and
accrued loan interest.  The cash surrender valuc will niot
be less than zero..  IEthis policy is surrendered within 31

‘days afier'a pOllCV anniversary, the cash surrender value
will not decrease within that perlod except for any loans
‘or withdrawals. We mav defer paying yon the cash

surrender value for up to 6 months after reeeiving vour

request.

Surrender. Charge. The schedule of surrender charges
is shown on page 4, For'cach increasc in Basic Aniount,
additional surrender charges will apply.  The revised
page 4. will show a revised schedule of surrender charges
which in¢ludes those additional ¢harges.

Upon reinstatement, the surrénder charges will be
adjusted for anv gurrender charge deducted at the time of
lapse. The revised page 4 will show a schedule of the
adjusted surrender charges.

Withdrawals. You may rcquust to withdraw part of the
account value while this policy is in force, No morc
than-4 withdrawals can be made in any policy year.

Any withdrawal must be at [cast $300 and must be less
than the cash surrender valuc. We may défer paying
vou a withdrawal for upto 6 months unless.the
withdrawal is to pay premiurms on othér policies with us.

If death bencefit option 1 is in effect, then the Basic
Amount will be reduced by the withdrawal, effective
with the daté of the withdrawal., The reduction will be
made as if a decrease in the Basic. Amount had been
requested.
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GENERAL PROVISIONS (CONTINUED)

Annual Dividends. Wc do notexpect to pay

dividends on'this policy; however, we may apportion
and pay dividends cach ycar.  Any-such dividends will
be paid only at the end of the policy year. There is no
riglit to'a partialor pro rated dividend pnar to the end of
the policy vear,

Dividend Options. You may choose to have your
dividend used under one of thesc.options:

1. Cash. ‘We will pay it to you in cash.

2, Addition to. Account Value, We wilt addit
to the aceount value at the end of the policy year.

[f you de not choose an option or the option you choose:
1§ notavailable, we will usc option 2. You may fequest
to change.the option.  The changée will apply only to
dividends paid after we receive the request.

Assignment. You may assign this policy or any
Interestin it. W will recognize an assignment only if
itisinw ntmg and filed with us, We ar¢ not
responsible for the validity or ¢ffect of any assignment.
An assignmicnt may [imit the interest of any bencficiary.

Error in Age or Sex. If the Insured's date of birth or
sex is hot as stated in the application, we will. adjust
each bencfit on the Insured to the benefit payable had
the Insured’s age and sex been stated correctly.  Such
ad_lustmunt will be based on the ratio of the correct
monthly deduction for the most recent deduction date
for that benefit to. the monthly deduction that was made:
For the Basic Plan, tlic adjustinent is made to the
amount of insurance less the account value.

Incontestability. “We will not.contest the Basic Plan-

FORM 94030-23

after ithas been in force during the Insured's lifetimic

for 2 years from the issue date of the policy. Wewill
not contest any increase:in Basic Amount or
feinstaterment after it has been in force during the:
lifetime of the Insured for 2 vears from the cffective
date of the increase in Basic “Amourit or: rcmstatcmcnt

‘We il not Contest an increase due to a-changeto

Dcath Benefit Option 1. Ay contest of any crease in.

‘Basic Amouit-or réinstatement will be timited to
‘material statcmenis contained in the application for such

increase or runstatcmcnt

Each rider has its own incontestability provision.

Limited Death Benefit. [fthe Insured dies by suicide
whilg sane or insaric within 2 years fromi the issue date:

of the. pollc\ the Basic Amount will not be paid. The

proceeds in this easc will be limited to the promiums

paid-on the Basie. Plan less any loan, dceried loan
interest, any withdrawals:from the account value,-and,
any dividends paid on the Basic Plan.

‘Any increase in Basic: Amount or amount reinstated will

not be paid if the Insured's death results from suicide
while'sanc or insanc within 2 years from the cffective
date of such increase or reinstatement.  The procceds of

the increass will be limited to the monthly deductions

for the inercase.  This.does not apply to an increasc duc
to a change to Death Benefit Option 1. The procccds
of a reinstated policy will be limited to the premiums
paid on the Basic Plar since réinstatement less any loan,
accrued loan interest, any withdrawals from thc._accou_nt
value, and any dividends paid on the Basic Plan.

Each rider has its-own liniited death benefit provision,

PAGE 12 930507
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¥ STATE FASM LIFE INSURANCE COMPANY, Bloominglon, fllinsis 1ST-COPY
) ' AFFLICAJ'!ON FOR LIFE INEURANCE O&‘ pAGE 1
You do not have to disclose an HIV (AIDS Virus) fast which was admnisterad: (1).10 a criminal offender of crime victim as & résult of a

¢rime that was réported fo the pofice; (2) to @ patient who recoived the services. of emergency medical services personne! at a hospital
or medical care taciity; (3) to emergency medical personnel who were tested as a jesult of -performing emergency medical. services.
The tem. “emergency medical personnel” incluges ‘individuals employed to provide pre-hospital emergency services; licensed police
officers, firglighters, paramedics, amergeiicy medical tectnicians, licensed nurses; tescue squad personnel, or other individuals who
serve as.yolunteers-of an ambulance service: who provide -emergency medical services; crime fab personnel, conectional guards,
including security guards.at the Minnesata security hospital who experience a significant exposure ta'an inmale who is transporiedto @
facility for emergency medical care; and other persons who render emergency care of assistance at the scene ol en emergency, or
while an injured persan is being transported to receive medical eare and who would qualify for immunity under the goad samaritan law.

1 if the appl';:élion is fora-change in a State Farm policy; give the policy. rumber:
2 PROPOSED INSURED 1
o L4537 e m

WARCAL SIATYS STAYE < B8 TNIRD HAYLR 0%
A sme) & { g 7 AR GTAV

P27 Y O

BICGAL. | S, SIOPTY CR 1 SINTSCATOY MM

|- CWERSLEAGENAGR & STATE

snsoisreas IS - -
VASAL STATUS 7 WO TOE > P DT TATES R )
H CARADA e { I D
- .

TN DA RS N WG ADOMES

]

(If nct Propased inaured 1, print name in full)
A et CU SRSy W BRS AT

5 R [

MR AL F2 - & . (1 nona,
¢ Qwe_munt_gf | insurance in fn?rcefon. odeaer_-

b Is-Proposed Insured 1 to be Owner .

4Ll I
andaflersge2l % % | iy Mother's:
COVERAGES APPLIED FOR oo et UNIVERSAL LIFE
6a Basic Amount and Plan applied for. o m : .., 1ea Iitial Basic Amount; . . s \ S, 000
E T ” ,f._wns {___i|"% Death Benefit: [Optonf: - - 'mom'on 2-Basic Amount
b Riders/Benefits applied for - - - -Waiverof .. yes w0 | SEGTI T Basic Amount - S Cplus Account Value -
(Chock Ratondok lox acziabiy of ilers) Pyet:num Diszbiity? T3} option ot thosan, policy.provisions datermire option. | .« -/ -
ST e o ¢ Rders/Benafits applied for, = | Waiver.of Monthly » « .. »ves "so -
! GlO*l [T J;‘l’“ Ao :mwmnmqm;'mﬂ;ammimg\
o o L R R e | e S N £ T
N =17 (T 2 Crdo] Py EhiTET]
v‘}::':ﬁm‘ L] o J:.m«"fg T » R "JCTH 1 befs TET:;M e : r— Lﬁxg:o:g:g{ga ’;
Ya T B ";.:: "3' T — 1| 'd Dvidend Option: : N} Addtion to Accgunt Valise ’;:[Cash Payment:
GG i = e e T | If option ot chosen, £olicy provisions detarmine ogfion.” .~
A7 Dividend Option = 1f the option”chosen is not-availeble or 0 | o Wianned Pramum: - o~ <. - T :
oplion is chosen; poficy provisions determine the:cption. Y od : A ) PO e [ OTHER ‘ :
,. babdbussi v oo Mode of Payment ANNUAL. pic 1 seEc. mocl . .
) Paid-Up Additons L Accumulate £ Reduce Premitm | vm D , T I
‘[iCashPayment © [ Fifth Dividend Option : Amount 1o be billed each payment dale $l l:

{8 Do you want the Autcmatic Premium Loan provision to Y[.l &017
} aopiy, If evailzbie? =

10 Beneficiary Designation - Proposed insused 1

f Increese In Basic Amount- - K
{00 NOT COMPLETE 7OR Weve poLY) $

P~ . . e AR Pt o T e ST 22
Comoletion of this Section wil replace all previous rider. 2nd pailcy 1@:@9’5 ;q}@'éc{». nsuieirs ridec oa 8 e
designations for this poicy. “If.a Change of Plan, this wl repiace : NO?go,s:_!,?)‘,_!L?, RAnGe Of.FAaIT this Wil ,
previous designationss < - LT PR Lk PP O N Y
RN RENEACR Y TROCE e T g aihey tiien e Beeiciany ‘pIovisom,of: Slch
. ¥ 7 e oy ek L e .'~\-h"’,'_:35'l£" =
- P A ipbe used [N place of yinsired st aas
i V'/ ; - i phipes [|HE SHaserab IS 2
wn] Vi TOr ,77:70/7/6? 1 e €% g
3 ¥ ) 5
L",.‘ : 3
- N o3 2 . 2 ) v
{4 Bloew oo or Do smer [ et
i 7 SOCCESSOR BENSRTIKAY T AUIUNANE ; e M RELATIONSHID 2 [T iterest Opt
ix Sovrgia s ! 3 o ey
7‘ a.// G/H }dV‘&n SUCC
[ P
4 | Noeest ongen s L] Dove-eon___ Eod
PO BENEFARY PO FARE te b it A FEOTOSHP 2 [ [ Intevest Optonor _ LJOnesumor [ oinor-xpiany
i i e B I PV AT < FL | AN E T TR Sy g ;
! P : P
|_One Sum Settlament Daly : : One-Sum Settiement Only . o K i
7 adoiional Bpace & Recded, uso 6 - explanation 80CtIoN OAFAGO 2~ | E(Taadionel sEabe s noaded" USH 10, ppksnalict Sacton 00 pdgs 20T A 448 % DL
P T R A S o e ss I VLTt B e W S T L PO A A F A 3 DAY e a0
-2 beneficiafy survives'the Insured; any payment to successor.will | 2341, S7Beneliciary SUNIves the Asdibonal mumqﬁﬁﬁﬁgyxéﬂﬁw_;;g :
be ond sum: unless thanged:. R S b Tstiboaseor Wil be50e Sum- uniess Ehanged’ 5% R4 i ve 4 SURALYS|

2313433 MN.1 Printed in US.A,



CASE 0:20-cv-01567 Document 1-1 Filed 07/13/20 Page 18 of 20



CASE 0:20-cv-01567 Document 1-1 Filed 07/13/20 Page 19 of 20



CASE 0:20-cv-01567 Document 1-1 Filed 07/13/20 Page 20 of 20

BASIC PLAN DESCRIPTION ,
Flexible premium adjustable wholc life insurance. A death benefit is payable when the Insured dics.
Flexible preniinms are payable while the Insured is alive:  The basic plan s eligible for annual
dividends.

FORM 94030 830507
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